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Caixa Galicia Group 

Caixa Galicia Group

Caixa Galicia

Commercial Banking:
771 Operational Branches
4,124 Employees
53,475 € mm Business Volume
1.85 million Clients

Expansion-Growth

Revenue

Solvency and Strength

Efficiency and Productivity

CXG Caixa Galicia 
Corporation

Participations:
2,007 € mm Market Value
130 Enterprises
20 Strategic Sectors

Welfare Projects and 
Foundation

Assistance and culture:
520 millions distributed
since 1978
57.8 € mm 2005 (32,4% 
over Mother Com. Profit)
2.6 millions of beneficiariesListed

Unlisted

Business 
Services
Financial 
Services

Invercaixa Galicia 
R.C.Fund

Social Fund

NCXG Wealth 
Management

Participated
Companies

Risk Capital

Wealth 
Management

Enterprise Services
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* as of June 2006
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As all Spanish Savings Banks, Caixa Galicia is 
a credit entity with a foundation nature

Caixa Galicia devotes a significant portion of its 
profits to the social and cultural development of 
the community (in the form of “Social Work”)

A Savings Bank is identical to a commercial 
bank from an operational an regulatory point of 
view

Subject to the supervision and regulation from 
the Bank of Spain and the regional government 

Its issuing activity is under CNMV surveillance 
(Spanish Securities Commission), like any other 
Spanish commercial bank

Foundation of private nature 
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GOVERNING BODIES

GENERALGENERAL ASSEMBLYASSEMBLY

Depositors
40%

Community 
Bodies

25%

Employees
10%

Local 
Corporations

25%

CONTROL 
COMMITTEE

General 
Manager

BOARD OF 
DIRECTORS

Executive 
Committee

Investment 
Committee

Community 
Projects 

Committee

Compensation 
Committee
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Pioneer integration strategy

1986 C. Rural Pontevedra and Coruña

1988 C. Rural Ourense
1988

198 77

60
3333

1982

170 74

77

1980  C.A.M.  Santiago

1982  C.A.P. Lugo
9191

6161

1978: Coruña & Ferrol

1992  C. Rural León

1993  Banco Fomento

1996  Banco Urquijo

2000  Banco BNP-España

2006
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Origins in 1842, founded in 1978, Caixa Galicia is the result of
partial or total integration of financial entities
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Caixa Galicia’s Geographic Expansion

Nationwide presence, with a predominant position in Galician 
region (24% market share)

Important expansion plan in regions where GDP growth is 
above average (Andalucia, Levante, Cataluña and Madrid) 

142 new offices since 2000
2005: 32 new branches, including 30 outside of Galicia
2006: 19 new offices opened. Final target: 59
Golden Rule: Maintain the historical risk profile and costs 
control

40% of branches outside Galicia representing 53% of growth 
in loans and deposits at June 2006 (vs. 27% in 2000)
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771 operating branches; of which: 7 in Portugal; 
1 in USA, Miami; and 1 in Switzerland, Geneva 

6 representative offices in Europe (France, U.K., 
Switzerland) and Latam (Venezuela, Mexico and 
Argentina)

67

15

10

54

2

5

3

2

3
17

44

5
29

45

31

77

36%
34%

19%

7%

Branches in Spain and Portugal
466

June 2006

Operating Offices
Representative Offices

296



7

Galicia: makes progress GDP Galicia vs. Spain

3.5

2.7

3.4

3.1
3.0

2.2

3.7

3.3

3.4

2.6

2

2,2

2,4

2,6

2,8

3

3,2

3,4

3,6

3,8

2002 2003 2004 2005 1Q-2006

Spain Galicia(*) Eur mm nominal prices 2005

Galicia Spain
Population (Jan. 06) 2,764,250 44,390,000
GDP * 47,849 904,323
Unemployment Rate (1H- 06) 8.60% 8.53%
CPI (June 06) 4.10% 3.90%

Strong Marketplace
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…increasing market share in the 
Spanish financial sector in June-2006 vs. 
June-2005, both in Customer Credits 
(+0.24%; +0.36% Corporates), and Funds 
under management (+0.08%)

24% 
AVG. M. S.
IN GALICIA

 Jun-06  Jun-05 % 
Customer Credits 1,63 1,39 0,24
  Residential Mortgage 1,43 1,33 0,10
  Consumer loans 1,39 1,20 0,19
  Corporates 1,87 1,51 0,36

Funds under management 1,56 1,48 0,08
   Customer Deposits 1,70 1,71 -0,01
   On Balance Customer Resources 1,68 1,55 0,13

Spanish Market Share 

… and so does Caixa Galicia

Source: Bank of Spain
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Caixa Galicia ranks sixth among Spain’s 46 Savings Banks in Total Assets
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200.5

125.0

71.9 58.8 55.3 38.2 34.0 25.3 19.221.8

LA  C A IX A C A J A  
M A D R ID

B A N C A J A C A TA LU N Y A C A M C A IX A  
GA LIC IA

IB ER C A J A U N IC A J A B B K C A JA
ES P A Ñ A

Savings Banks by total assets June 2006 (Bn Eur)Savings Banks by total assets June 2006 (Bn Eur)

Source: CECA (Spanish Confederation of Savings Banks)

Ranking of Caixa Galicia in Spain’s financial sector June 2006Ranking of Caixa Galicia in Spain’s financial sector June 2006

1st Financial Institution in Galicia, among 11 leading credit entities in Spain

Well placed in the Spanish financial sector

Operating Expenses/ATA (1H06)

0.94%

1.21%

1.45%

CAIXA GALICIA Avg Saving Banks Avg Banks

19.0

16.1 15.4
16.4

18.5
19.5

20.821.521.8
22.8

CAJA  
MADRID

BANCO
POPULAR

LA CAIXA CAIXA 
GALICIA

CATALUNYA BSCH BANCAJA Avg Saving
Banks

CAM BANCO
SABADELL

ROE 1 (Net Profit/Avg Equity) % (1H06)

1 Bank of Spain criterion

 € million Ranking 
Galicia 

Ranking 
financial sector 

Ranking 
Savings Banks 

Total Assets 38,201 1 11 6 

Customer credit 23,878 1 12 7 

Customer credit + resources 48,793 1 12 7 

Income before taxes 190.5 1 12 7 

ROE (Net Profit/Avg Equity) 20.81% 1 7 4 

Operating expenses/ATA 0.94% 1 4 3 

Operating expenses/Gross Oper Inc 41.32% 1 11 6 

Offices  771 1 13 8 

Community Proyects (Obra Social) 2005 57.8 1 - 5 
Source: CECA  and AEB. Consolidated data
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Caixa Galicia’s Community Projects (´Obra Social´)

Caixa Galicia distributed in 2006 more than 32% of its individual net 
profits (57.8 Eur mm) in 2005, enhancing its franchise in its home territory. 
Well above the 27% average in the Savings Banks sector

257 million Eur allocated in the last 5 years

2.6 million of beneficiaries (2005) vs. 2.4 million (2004) 

The projects reflect four specific areas of concern:
Elderly people program
Social assistance and employment
Culture and musical activities
Project ITE Caixa Galicia: improvement commitment to the Galician 
productive sector. Entrepreneur Training

57.8
55.4

51.5

2003 2004 2005
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Social Endowment (Dec. 05 € mm)

Aged
Social 

Integration Social 
Participation

Information Solidarity Environment

Youth

31.0%

32,4%
31.5%
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AAA AA+ AA AA- A+ A A- BBB+ BBB
Caja Madrid Caixa Galicia Caixa Catalunya Caja España

La Caixa CAM Caixanova Cajasur
Bancaja
Unicaja

Fitch

Moody’sMoody’s Fitch RatingsFitch Ratings

Strong regional franchise

Good management

Sound profitability and excellent asset quality and loan loss cover

Sound liquidity with stable deposits

Capital adequacy in context of risk concentration

Ratings stability, a compromise of Caixa Galicia

1995 1997 1998 1999 2000 2001 2002 2003 2004 20051996

A+ A+ A+

A1

A+

A1

A+

A1

A+

A1

A+

A1

A+

A1

A+

A1

A+

A1

A+

Moody’s

Fitch

2006

A1

A+

OUTLOOK

STABLE

STABLE

Leading local franchise in the region of Galicia with a growing 

nationwide network, and renewed commercial dynamism

Growing profitability and high efficiency

Very strong loan quality and excellent coverage

Sizeable investment portfolio, well managed

Good liquid asset base and capitalization

Aaa Aa1 Aa2 Aa3 A1 A2 A3 Baa1 Baa2
Caja Madrid Unicaja Caixa Galicia Caja España

La Caixa CAM
Bancaja

Caixa Catalunya

Moody's

March 2006 February 2006
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Caixa Galicia’s strong business profile
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Sixth largest Spanish Savings Bank with over €38 billion in assets at June 2006 

Dominant franchise in the region of Galicia and strong presence in Spain

Devoted to retail banking activity: over 1.85 mm clients (at June 2006)

1.76 mm individuals

89,000 SME clients

Historical high profit performance. Profit before Taxes 191 Eur mm at June-2006

ROE at annualized 20.81% rate at June-2006 (BoS criterion)

Sound asset quality with Non-performing loans ratio at 0.31%, provisioned at 585% 

High efficiency levels with 41.32% cost/income ratio and 0.94% Operating Expenses/ATA

Strong capitalization with a Total Capital Ratio of 10.11% (BIS) at June 2006 (5.43% T1) 

Stable senior credit ratings:

Moody’s: A1

Fitch: A+

* Consolidated Figures
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202 202
215

146

252

125

191

2001 2002 2003 2004 2005 1H05 1H06

22,9
26,3

30,3
35,1

39,8

45,3

53,5

2001 2002 2003 2004 1H05 2005 1H06

21,3

24,8
26,9

28,4

34,5
36,7

38,2

2001 2002 2003 2004 1H05 2005 1H06

1,20
1,40

1,69

2,06 2,06

2,49
2,80

2001 2002 2003 2004 1H05 2005 1H06

8,9
10,2

12,1
14,4

16,7

19,4

23,9

2001 2002 2003 2004 1H05 2005 1H06

Consistent and paced growth story

IAS Adjusted

+52%

+73%

Credit to Customers+Customer Resources+Off-Balance Sheets Liabilities
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IAS Adjusted

Own Capital 2 (€ Bn)Number of Offices 1

IAS Adjusted

+43%

+35%

Credit to customers (€ Bn)

IAS Adjusted

+11%

+29%

Total Assets (€ Bn)

IAS Adjusted

+34%

+29%

Business Volume (€ Bn)

Income Before Taxes (€ mm)

2 Bank of Spain criterion

+36%

+21%

1 Operating Offices

681
699

707

728
743

752
771

2001 2002 2003 2004 1H05 2005 1H06
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Efficient growth

With a continuous focus in productivity and efficiency ratios

48% rise in productivity (Net Operating Inc/Employee) during 1H-
06, clearly above the Savings Banks average

Strict cost-control policies and profitable main business activities, 
leading to a 41.3% efficiency ratio. 10 points improvement during 
1H 2006 and 12 points in 2005, outperforming average Savings 
Banks in 1H 2006

41.3%

51.3%51.1%

63.3%

46.2%
56.3%

50.6%50.7%

Dec-04 1H-2005 Dec-05 1H-2006

CGALICIA

Avg Saving Banks

Efficiency (Oper Expenses/Gross Oper Inc)

All the figures due to IAS application

1

Productivity (Eur) June 06

82,78

121,53

88,13

106,13

1H-2005* 1H-2006*

Cgalicia

Av Sav Banks
47%

20%

* Annualized figures

Efficiency vs. peers June 06
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3,444 3,431
3,584

3,750
3,856

4,124

2 0 0 2 2 0 0 3 2 0 0 4 1H 0 5 2 0 0 5 1H 0 6

1    Ind ivid ua l A c c o un t s . C a ixa  G a lic ia ´s  G r o up  4 .9 4 3  
e m p lo ye e s , a t  e nd - J une  2 0 0 6

35,9%

39,5%

39,9%

41,3%

42,3%

45,4%

45,6%

45,7%

46,2%

49,0%

BANCO POPULAR

CATALUNYA

BANCAJA

GALICIA

BBVA

CAM

Avg Banking Sector

SABADELL

Avg Saving Banks

BSCH
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8.04

15.40 14.78

20.81

11.45

14.99
16.44

14.46

Dec-04 1H-2005* Dec-05 1H-2006*

Caixa  Ga lic ia
Avg Saving Banks

Operating Income/RWA %

All figures due to IAS application

1.99

1.64
1.49

1.08

Dec-04 1H-2005 Dec-05 1H-2006

ROA (Profit Before Taxes/ATA) %

• Sound growing pace of Operating Income over RWAs and very good performance of the ROE (4th Savings 
Bank at June-2006) and ROA

ROE (Net Profit/Avg Equity) %

Healthy financial fundamentals…

0,720,73

0,52

1,01
1,10

0,84

1,03 0,98

Dec-04 1H-2005 Dec-05 1H-2006

Caixa Galicia
Avg  Saving  Banks

+38%

+7%

+35%

+10%

Bank of Spain criterion
Consolidated Figures
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All income margin rise more than 25% at June-2006 (y-o-y growth) 

* Annualized figures

Eur  m June 2006 Var (%)

Net Interest Income 264,546 27%
Gross Operating Income 425,277 36%
Net Operating Profit 249,554 63%
Income Before Tax 190,501 52%
Attributable to the group 164,776 54%
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Net interest income/ATA vs. peers (June 2006)Net interest income/ATA vs. peers (June 2006)

1,76% 1,73% 1,69%

1,19% 1,10%

1,40%1,46% 1,42%

Caja
Madrid

Bancaja Avg
Saving
Banks

BSCH Caixa
Galicia

La Caixa Caixa
Catalunya

Bankinter

Consolidated data

Commissions/Operating Expenses ratio increased 
to 31.08% at June-2006 vs. 23.52% at Dec-2005, 
narrowing the gap with Savings Banks Avg.

55
40

8376

Dec-04 Dec-05 1H-2005 1H-2006

Caixa Galicia’s Net Commissions (€ mm)Caixa Galicia’s Net Commissions (€ mm)

+36%

The stress in commercial activity translated into 36% 
increase y-o-y in financial revenue and a subsequent 
27% jump in net interest income

+7%

+24%

Increased activity of Insurance and Mutual Funds 
activities leads to a 36% increase in Net Fees

265
208

435390

Dec-04 Dec-05 1H-2005 1H-2006

Caixa Galicia’s  Net Interest Income (€ mm)Caixa Galicia’s  Net Interest Income (€ mm)

Positive evolution of Net Interest Income over ATA, 
1.42% at June-2006 vs. 1.25% at Dec-2005

Net Commissions/Operating Expenses
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20,0%

25,0%

30,0%

35,0%

40,0%

45,0%

50,0%

Dec-04 1H-05 Dec-05 1H-06

Caixa Galicia
Avg Saving Banks

+27%

...and recurring earnings generation capacity
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...with direct impact in final lines of the P&L account

Net Operating Profit (€ mm)Net Operating Profit (€ mm)

183

335

153

250

Dec-04 Dec-05 1H-2005 1H-2006

Strong performance of participated companies (+67%), helped to achieve a 36% increase in Gross 
Operating Income
Net Operating profit rise by 63% y-o-y due to strong cost-control policies despite new branch openings
Attributable Income to the Group rises to €164.7 mm during 1H 2006, representing a 54% increase y-o-y. 
€212 mm end-2005 with a 97% increase over 2004 (IAS Adjusted)

Attributable Income to the Group (€ mm)Attributable Income to the Group (€ mm)

165

107

212

108

Dec-04 Dec-05 1H-2005 1H-2006

Gross Operating Income (€ mm)Gross Operating Income (€ mm)

498

687

313

425

Dec-04 Dec-05 1H-2005 1H-2006

+36%

+63%
+54%
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30.55
32.65

28.87

23.43
23.88

19.36
16.7214.35

12.15  11.19  8.77  9.08  

2004 1H-2005 2005 1H-2006

Total Investment
Customer loans
Securities

Caixa Galicia’s core activity: Retail Banking

Caixa Galicia’s assets  evolution (€ bn)Customer Credit vs. customer resources (€ bn)Customer Credit vs. customer resources (€ bn)

Caixa Galicia’s credit portfolioCaixa Galicia’s credit portfolio

 1H-2006 

No. customers—individuals  1,766,352  

No. customers—businesses  88,877  

No. products/customer (dic-05)  5.34  

No. cards issued  1,097,275  

    

Mortgage Loans  

Average figures 

Term 

 (Y) 

Amount 

(Eur) 

LTV (%) 

original 

LTV (%) 

current 

- Residential Mortgage 22.38 132,557 65.0 46.0 

- Total Mortgage 21.81 285,695 50.5 - 
 

16.7

19.4

23.9

14.3

17.3
19.3

21.8

24.9

2004 1H-2005 2005 1H-2006

Customer Loan
Customer Resources

Due to IAS application
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Caixa Galicia’s product portfolio

100%  C red its  1H -2006 %  
M ortgage loans Ind iv. 31 .4%  

C onsum er loans 5 .6%  

C red it C ards  0 .3%  

SM E s 21.1%  

Large C orpora tes  / Synd ications  16.1%  

Public  Sector 4 .4%  

R eal S ta te  D eve lopm ent 20.8%  

O ther 0 .3%  

T otal  100%  
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Caixa Galicia’s Asset Breakdown

Customer Credit
(€23,878 mm)

62.5%

Fixed Income Securities 
(€6,741 mm)

17.6%

Other
(€5,551 mm) 14.5%

T. A.: €38,201 mm

3,247 € mm  (8.5%) – Loans and advanced to credit institutions

2,304 € mm (6.0%) –Tangible Assets, Cash and Central Banks, Hedging Derivatives, 

Financial Assets held for trading, etc

Customer Credit breakdown (1H-06)Customer Credit breakdown (1H-06) Customer Credit & Fixed Income 
vs. Total Asset´s Evolution
Customer Credit & Fixed Income 
vs. Total Asset´s Evolution

Equity Instruments
(€2,031 mm) 5.3%

Associated Companies (listed/unlisted), Investment Funds, etc, represent 5.3%

as of June 2006
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Customer credit represents 62.5% of total assets 

june-06, vs. 52.7% dec-05

Fixed income securities account for 17.6% of total 

assets june-06, vs. 25.2% dec-05

Mortgage 
Loans
56%

Public Adms.
4%

Commercial 
Credit
3%

Personal 
Loans
32%

Others
5%

50.5%
52.7%

62.5%

28.2%
25.2%

17.6%

2004 2005 1H06

Customer Credit/Total A ssets
Fixed Income/Total A ssets
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4,506

1,145

5,507

1,444

6,472

1,687

8,215

2,256

9,963

3,658

12,750

5,139

2002 2003 2004 1H-2005 2005 1H-2006

Credit to  Co rpo ra tes

Credit to  SMEs

1,689 1,688 1,819

2,169
2,352

2,943

2002 2003 2004 1H-2005 2005 1H-2006

4,884
5,897

6,978

8,269

10,159

13,088

2002 2003 2004 1H-2005 2005 1H-2006

Credit exposure mainly to retail lending
Credit to Corporates rises 55% to 12,750 Eur mm in 1H 2006 (y-o-y growth)
Main focus in developing SME lending with 128% y-o-y growth in 1H 2006 and 117% during 2005, 
reaching 5.139 Eur mm as of end June 2006
Strong growth in mortgage loans, +58% y-o-y in 1H06 and +46% during 2005, climbing to 13,088 Eur 
mm end-June 2006
Consumer loans increased 36% y-o-y growth to reach 2,943 Eur mm as of end June 2006

Diversified Asset base

Credit to Corporates (€ mm) Total Mortgage Loans (€ mm) Consumer Loans (€ mm)

+55%

+128%

+58%

+36%
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Assets quality

Conservative Credit, Interest rate, Foreign Exchange and Market Risk limits
iGovernment debt (AAA rating): 60%

iRegional debt (AA rating): 7%

iCorporate debt (70% of corporate debt with a minimum rating of A): 33%

iMinimum exposure to interest rates fluctuations

Excellent asset quality in comparison with its peers. Problem loans represented 0.29% of total loans 
compared to 0.65% average Savings Banks as of end June-2006 (0.62% Banks)

600% NPL coverage by loan-loss reserves end June-2006, vs. 279% Savings Banks (289% Banks)

Quality growth. The low NPL rate is the result of a prudential risk focus and the use of advanced tools for 
managing, monitoring and recovering, oriented to Basel II compliance and the best market practices 

0,32%

0,75%

0,26%

0,73%

0,27%

0,68%

0,29%

0,65%

 Dec-04 1H-05  Dec-05 1H-06

Caixa Galicia Avg Saving Banks

652%

225%

742%

240%

696%

272%

600%

279%

 Dec-04 1H-05  Dec-05 1H-06

Caixa Galicia Avg Saving Banks

Non Performing Loans/Total Loans Provisions/NPL

Fixed Income Portfolio

Individual accounts as of 30/06/06

Source: CECA/AEB
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Structure of limits established at every level, from Branch to Board of Directors

Credit Risk: Origination & Monitoring 

ORIGINATION: CREATE QUALITYORIGINATION: CREATE QUALITY

COMMERCIAL NETWORK COMMERCIAL NETWORK -- DECISION TAKINGDECISION TAKING
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Sectorial Analysis
Guidelines Matrix
Sectorial Alerts

Financial Aggregates

RESEARCH 

Scoring for individuals
Corporate Ratings

Financial Information
Pricing System 

RATING

Commercial Reports
Financial Reports
Decision Support

INVESTMENT

RISK CULTURERISK CULTURE
EDUCATION COURSESEDUCATION COURSES CLEAR PROCEDURESCLEAR PROCEDURES

BRANCH COMMITTEE
Risk Responsible

ZONE COMMITTEE
Zone Analysts

AREA COMMITTEE
Area Analysts

CENTRAL 
RISK 

COMMITTEE

B.D.B.D.
AUDIT
AUDIT

• Alert System
• General follow-up
• Calif. Risk > 420.000 €
• Special software for 

Construction Development 
analysis

CONTROLCONTROL
& & 

MONITORINGMONITORING

SERVICES AND 
SUPPORT TOOLS
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...and recovery phase
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BRANCH / PHONE UNIT  ACTION
Personal Guaranty: 75 days after 1st unpaid

Real Guaranty: 120 days after 1st unpaid 

Risk > 30.000 € Risk < 30.000 €

Area recovery Unit
120 days

Recovery Company
Up to 6 months

Specialized Area unit
¿properties or goods?

YES NO

Legal Unit

LEGAL ACTION

84% Recovery 84% Recovery 
in this phasein this phase

64% of the 64% of the 
remaining 16% remaining 16% 
is recovered in is recovered in 

this phasethis phase

Recovery of an Recovery of an 
additional 25% additional 25% 

of the remaining of the remaining 
that went to that went to 

CourtCourt

NPL: 0,29%

FINAL

NO
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Market Risk & Risk Measurement

Limits to global positions

Limits to results (mark-to-market)

Analysis of the sensitivity to price movements

Daily VaR analysis

Stress-testing analysis

Modern tools and effective followModern tools and effective follow--up of risk exposureup of risk exposure
Capital consumption

Sensitivity

Margin 

Own Resources

Interest GAP

Liquidity GAP

Exhaustive reporting Exhaustive reporting 

STATIC
• Capital Consumption

• Financial Margin & Economic Value

GAP’S CALCULATION
• Interest and Sensitivity

• Liquidity

Bank Bank 

of of 

SpainSpain

Reporting Reporting 

SIMULATION

• Balance Sheet scenarios

• Interest Rate scenarios

• GAP’s and Duration assessment

• Repricing scenarios

SENSITIVITY CALCULATION
• Interest Margin

• Economic Value

• Assets, Liabilities and Own Resources

Board Board 

ReportingReporting
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Liquid Assets Base

Caixa Galicia Liquidity Management Committee imposes a 1st liquidity line, global liquidity and daily 
stress-testing scenarios and closely monitors liquid assets, BCE discountable assets, stability in 
liabilities and access to capital markets funding
Healthy liquid asset position: Average liquid assets1 / Total Assets stood at 42% year-end 2005. This 
ratio decreases to 32% at end-June 2006
Limited Covered Bonds issuance up to date. Cushion for additional Cedulas issuance (over-
collateralization at  374% of the amount issued, as of end-June 2006) 

Total Mortgages Book2/Total Cedulas issuedTotal Mortgages Book2/Total Cedulas issued

2 Total Mortgages book calculation dates included below each issuer

Average Liquid Assets1 /Total Assets evolution

1 Including cash, interbank and securities

Average Liquid Assets1 /Total Assets evolution
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226%

326%

374%

225%
203%

C. Madrid
12/05

La Caixa
06/05

C. Galicia
06/06

BBVA
06/06

Banesto
06/06

44%

47%

42%

32%

2004

1H-05

2005

1H-06
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11,546

2,273

13,838

2,132

15,641

2,643

17,331

3,460

19,318

3,792

21,737

4,211

24,915

4,682

2001 2002 2003 2004 1H-2005 2005 1H-2006

Funding capacity

Customer Resources/Credit to Customers

IAS Adjusted

Customer Resources (EUR mm )

Off-Balance Sheet
On-Balance Sheet

+22%

+25%

+29%

+23%

29.59729.597

Customer Resources/Total Assets evolutionCustomer Resources/Total Assets evolution

104%

112%
116%121%

2004 1H05 2005 1H06

1 Customer Deposits + Debt Securities

Balance-sheet Customer Resources 1 24.915 Eur mm, 
28% y-o-y growth, amounted 65% of Total Assets at end 
1H2006 (vs. 59% end 2005)
Adequate response to deposits market trends 
Keeping an excellent coverage of customer credits with 
own customer resources (104% at June-2006)
35% of the growth in credit to customers, financed by 
customer deposits at June-2006 vs. 33% Avg. Banks 
and Savings Banks
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61%

56%
59%

65%

52%
49% 48%

51%

2004 1H05 2005 1H06

Customer Resources/Total Assets
Customer Deposits/Total Assets
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Caixa Galicia’s Liabilities breakdown

Debt Securities breakdown June  2006Debt Securities breakdown June  2006

Caixa Galicia´s Liabilities breakdown June 2006Caixa Galicia´s Liabilities breakdown June 2006

Customers Deposits on Balance Sheet June 2006

Other
4.6%

Deposits from 
credit institutions

21.0%

Cedulas
9.5%

Customer Deposits 
ex-Cedulas

41.9%

Debt securities
13.8%

Deposits from 
central banks

4.0%

Total Equity
5.3%

Preference 
Shares

7%
Subord. 

Debt
12%

Senior Debt
50%

Commercial 
Paper
31%

Current 
Accs.
39%

Time 
Deposits

49%

Customers 
Repo
8%

Other
4%
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Strategic Funding

Estimated Funding Breakdown 2006

Debt maturity profile

-  

200 

400 

600 

800 

1.000 

1.200 

1.400 

2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025

Preferent

Subordinated

Cédulas 
territoriales

Cédulas 
hipotecarias

Bonds

Senior Debt
39%

Cedulas
20%

Other
2% Spanish CP

35%

Subord. 
Debt
3%

Strategic access to Institutional Markets
In order to:

Open different windows of opportunity
iObtain diversification by tenor, instrument and 

market

iAchieve a wider investor base

iOptimize the funding base

iReduce funding cost

iSmooth the Debt Maturity Profile

With presence and access to different kind of 
issues. During 2006:
iSenior Debt
iCedulas Hipotecarias (Multi-seller transactions)

iCedulas Territoriales (Covered Public Debt)

iSubordinated Debt
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5.43%
6.41% 6.49%

7.46%

4.68%5.50%5.31%
6.19%

10.11%

11.99%
13.65%

11.71%

Dec-04 1H-2005 Dec-05 1H2006

Tier I

Tier 2

Total Capital

Total Capital (BIS ratio) stood at 10.11% at end June 2006, down from 
11.99% at year-end 2005, decreased due to substantial RWAs growth 
Tier 1 ratio at 5.43% end June 2006 vs. 6.49% at end 2005 
Tier 2 ratio at 4.69% end June 2006 vs. 5.50% at end 2005
After September’s subordinated debt issuance (200 Eur mm), 10.79% 
Total Capital and 5.36% Tier2
Capitalization is still well above legal requirements. Capital Surplus 
+625 Eur mm at end June 2006
Almost 70% of Net Income allocated to reserves, with a continuing 
focus in that trend
Clear compromise to maintain BIS Ratio over 10% and to achieve 
12% in next coming years

Adequate capital measures

Total Capital vs. peers % (Dec. 05)

Capital ratios

955

762

955

625

Dec-04 1H-2005 Dec-05 1H-2006

Capital Surplus (€ mm)

All the figures due to IAS application. BIS criterion
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2,989

2,306
2,403

2,869

Dec-04 1H-2005 Dec-05 1H-2006

Total Capital (€ mm)

+24%

+24%

13,60
12,94

12,10 12,00
11,20

10,34 10,15

11,99
11,35
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CXG Corporation, good business diversification

Wealth 
Management

-NCxG Wealth
Management

Participated 
Companies

Group 
Companies

Risk Capital
Gescaixa Galicia

Business 
Services:

-T.I.C.
-Consulting
-Direct 
Marketing
-Real Estate
-Traveling…

Financial 
Services:

-Biagalicia
-Ahorro 
Corporación
-C.G. Brokerage
-BEM 
Immigrants

Social Fund:
-Dependency
-Biomass
-Biomedicine...

Invercaixa 
Galicia R.C.Fund:
-Audiovisual
-Renewable 
Energy
-Technology
-Biotechnology

Listed

Unlisted
Galp

Union Fenosa
Sacyr-Vallehermoso 
Ence
Ebro-Puleva
Pescanova
Astroc Mediterraneo
Tecnocom

1997 1999 2001 2003 2005

93,6

2,007 € mm

Market Value Jun-06
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… with sizeable unrealized capital gains

Caixa Galicia holds a relatively small equity investment portfolio, 
accounting for less than 3% of the balance sheet as of June 2006

Equity investments provided sizeable unrealized capital gains of
€643.2 mm as of June 2006 (1,157 at Sep-06) 

Prudent strategy in portfolio´s management to avoid volatility after 
IFRS introduction

None of these are accounted as strategic

Caixa Galicia’s Equity Portfolio June 2006Caixa Galicia’s Equity Portfolio June 2006

June 2006 Company Part (%)
Paper & related products Ence 8.04
Energy Unión Fenosa 9.97
Food Ebro-Puleva 3.44

Pescanova 16.91
Technology Tecnocom 2.89
Real Estate Astroc 5.00
Construction Sacyr Vallehermo so 5.00

Unrealised gains 643.2
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Moderation in Housing Market
Slow hike in Euro ratesNew regulation: Basel II

Competition SMEs and Families
Liquidity narrowing

Economic 
framework

Financial
sector

NEW ENVIRONMENT

To exceed 800 million Eur Profit Before Taxes, consolidating as one of the main Spanish credit entities
Target 2010

Strong presence of commercial activity vs. Markets

…without prompting liquidity and solvency strains…

...with a proactive commercial action, client oriented

…that adjust our growth rates to the endogenous and 
exogenous of Caixa Galicia, to increase our market share...

…increasing the capacity to obtain more income...

…focusing growth in better adjusted-to-risk business 
lines, with clear prominence in SMEs

Network´s contribution -- 80% Net Op Inc

1,000 Branches (50% outside Galicia)

570,000 new clients (83.600 Corporates)

127,000 Business Volume

+21% Credit to customers

+25% Off-Balance Sheet Resources

37% Commissions/Operating Expenses

35% Operating Expenses/Gross Op.Inc.

12% BIS ratio

99% Credit/Customer Resources

80% Eligible Mortgage Portfolio

60% Preference Investment

(Consumer, Housing and SMEs)

UEM Economic Recovery
with Spain outperforming

Strategic Plan 2006-2010
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Financial Statements – Income Statement

Income Statement Caixa Galicia´s Group
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JUN-06 DEC-05 *DEC-04

Interest & similar income 606,830 979,353 812,618
Interest & similar Expense -377,693 -578,438 -448,322
Equity Instruments revenue 35,409 33,892 26,141
Net Interest Income 264,546 434,807 390,437
Net Fees 54,613 82,763 76,184
Income from equity method accounted companies 4,772 7,069 5,017
Gain on financial transactions 100,797 160,634 24,907
Gross Operating Income 425,277 686,497 497,669
Operating Expenses -190,400 -377,685 -331,034
Operating Income 14,677 25,743 16,182
Net Operating Profit 249,554 334,555 182,817
Insolvency reserves -61,270 -66,510 -36,602
Other Provisions 2,583 -7,827 -1,087
Others -367 -8,455 -11,575
Income Before Tax 190,501 251,764 134,640
Corporate Income Tax -25,758 -39,523 -38,131
Consolidated Result 164,743 212,241 107,596
Attributed to Minority Interest -33 -42 -205
Attributable income to the group 164,776 212,283 107,801
*IFRS adjusted to 2004 P&L, to obtain uniform and comparable Statements
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Balance sheet Caixa Galicia´s Group 

Financial Statements—Balance Sheet
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LIABILITIES JUN-06 DEC-05 DEC-04

Financial liabilities held for trading 279 612 344 064 181 050
Financial liabilities at amortised cost 34 608 422 33 276 620 25 665 384
  Deposits from central banks 1 514 729 2 069 084 1 722 346
  Deposits from credit institutions 8 004 117 9 326 877 6 528 550
  Money  market operations through - - 774 999
  Deposits from other creditors 19 640 865 17 605 129 14 848 123
  Debt certificates including bonds 4 232 749 3 096 067 980 910
  Subordinated liabilities 1 041 074 1 035 434 727 014
  Other financial liabilities 174 888 144 029 83 442

Hedging derivatives 337 532 130 691 249 706
Provisions 331 018 336 395 323 916
Tax liabilities 299 279 304 975 192 379
Accrued expenses & deferred income 78 455 62 997 30 163
Other liabilities 254 070 307 947 184 702
TOTAL LIABILITIES 34 763 689 34 763 689 26 827 300

EQUITY JUN-06 DEC-05 DEC-04
Minority interests 2071 1 993 1 327
Valuation adjustments 404 851 444 475 234 930
Own funds 1 605 941 1 498 643 1 337 871
  Capital or endowment fund 60 60 60
  Reserves 1 441 105 1 286 300 1 230 010
  Profit or loss attributed to the group 164 776 212 283 107 801
TOTAL EQUITY 2 012 863 1 945 111 1 574 128

TOTAL LIABILITIES AND EQUITY 38 201 251 36 708 800 28 401 428

ASSETS JUN-06 DEC-05 DEC-04

Cash and balances  central banks 203 822 823 909 427 246
Financial assets held for trading 366 092 445 979 180 205
Available-for-sale financial assets 6 914 048 9 884 371 7 888 321
Loans and receivables 27 237 548 22 823 336 17 227 062
  Loans and adv ances to credit institutions 3 247 424 3 316 018 2 774 120
  Money  market operations through counterp - 165 910 167 497
  Loans and adv ances to other debtors 23 878 428 19 191 957 14 182 408
  Other financial assets 111 696 114 423 103 037

Held-to-maturity investments 1 569 560 1 053 340 1 127 931
Hedging derivatives 171 979 139 564 213 755
Non-current assets held for sale 6 690 6 893 5 237
Investments 200 862 112 643 54 590
Insurances  linked to pensions 146 655 144 509 142 475
Tangible assets 765 987 734 130 682 648
Intangible assets 18 827 13 638 11 203
Tax assets 300 554 255 466 243 181
Prepayments and accrued income 60 524 55 449 112 512
Other assets 238 103 215 573 85 062

TOTAL ASSETS 38 201 251 36 708 800 28 401 428

MEMORANDUM ITEM JUN-06 DEC-05 DEC-04

Contingent exposures 2 086 671 1 739 728 1 211 372
Contingent commitments 6 203 580 5 191 762 3 755 643
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Contact us

J. IGNACIO NAVAS

Jinavas@caixagalicia.es
Financial Division Director +34.91.586.67.71

ANGEL ROJO

arojo@caixagalicia.es
Manager Financial Institutions +34.91.586.60.55

JOSE ALBERTO PAREJO

japarejo@caixagalicia.es
Investor Relations +34.91.586.67.87

FRANCISCO ZAMORANO

fjzamorano@caixagalicia.es
Risk Division Director +34.91.586.60.12

JOSE DE PABLO LOPEZ

jpablo@caixagalicia.es
Head of Capital Markets Division +34.91.586.60.21
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For full annual reports and other information, please follow this link:

http://www.caixagalicia.es/wvio004_contenido/esp/pags/wvio004m_financialinformation.htm
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Disclaimer

THIS DOCUMENT IS PROVIDED ON THE FOLLOWING TERMS AND CONDITIONS

This document is only provided for information purposes and does not constitute, nor must it be interpreted as, an offer to

sell or exchange or acquire, or an invitation for offers to buy securities issued by any of the aforementioned companies.

Any decision to buy or invest in securities in relation to a specific issue must be made solely and exclusively on the basis

of the information set out in the pertinent prospectus filed by the company in relation to such specific issue. Nobody who

becomes aware of the information contained in this report must regard it as definitive, because it is subject to changes

and modifications.

Caixa Galicia cautions that this presentation contains forward looking statements which include those related to our

future business development and economic performance. While these statements represent our judgment and future

expectations concerning the development of our business, a number of risks, uncertainties and other important factors

could cause actual developments and results to differ materially from our expectations. These factors include but are not

limited to general market, macroeconomic, governmental and regulatory trends; changes in interest rates and market

conditions and any other circumstance which could adversely affect the statements herewith enclosed.

The contents of this statement must be taken into account by any persons or entities that may have to make decisions or

prepare or disseminate opinions about securities issued by Caixa Galicia and, in particular, by the analysts who

handle this document. This document may contain summarized information or information that has not been audited, and

its recipients are invited to consult the documentation and public information filed by Caixa Galicia with stock market

supervisory bodies, in particular, the prospectuses and periodical information filed with the Spanish Securities Exchange

Commission (CNMV).
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